AXIA Ventures Group

Morning Regional
Update
Greece/Portugal/Cyprus
AXIA Research
June 14, 2018

Greece
Economy


EuroWorking Group (EWG) head Hans Vijlbrief told press that his certain that there will be a
total agreement for Greece at the June 21 Eurogroup meeting. In respect of the IMF he said
that even if the Fund does not participate with a new program it will be involved in Greece
in some way.

Market






Mr Anastasios Kallitsantsis resigned from Chairman of the BoD of Ellaktor and Dimitrios
Kallitsantsis resigned as Vice Chairman of the Group (they both remain BoD members),
noting that the current BoD cannot proceed with the needed restructuring of Ellaktor’s
operations. They went on proposing a new BoD, in which they both participate.
Emergency central bank funding to Greek lenders (ELA) dropped by EUR 0.65bn in May (6.4% m-o-m) according to BoG data. ELA for May stood at EUR 9.56bn from EUR 0.21bn at
the end of April.
Gek Terna and Terna Energy will release 1Q18 results today, after the market close.
Fraport said that will slash airport fees in Greece’s 14 regional airports by 50% during the
low season months (typically November to March) to incentivise more international flights.

Portugal
Economy




In April 2018 the average interest rate on new loans granted to non-financial corporations
stood at 2.55%, an increase of 14bp from the previous month.
In April 2018 loans granted by banks to nonfinancial corporations posted an annual rate of
change of -1.0%, a decline of 0.5pp from the previous month.
Yesterday, IGCP, E.P.E. held two auctions of the Portuguese Government Bond maturing on
October 2023 (OT 4.95% 25Oct2023), issuing an amount of EUR 412m at an average yield of
0.746% (above the 0.529% registered in the last comparable auction) and of the Portuguese
Government Bond maturing on October 2028 (OT 2.125% 17Oct2028), issuing an amount of
EUR 588m at an average yield of 1.919% (vs. 1.67% in the last comparable auction).

Market



The PSI-20 index ended yesterday’s session with a 0.36% gain, closing at 5,683.46 points.
According to Negócios, the international private equity house Cerberus is one of the three
bidders invited by Banco Caixa Geral, owned by CGD, to move forward in the sale process of
the Spanish bank.

Cyprus
Macro





According to Eurostat, employment rate in Cyprus increased by 0.8% q-o-q (+4.0% y-o-y) in
Cyprus in 1Q18. Note that an average increase of 0.4% q-o-q (+1.4% y-o-y) was recorded in
the EU28 in 1Q18.
According to CySTAT, total employment for the 1Q18 is estimated at 397.7k persons (up 4%
y-o-y).
According to Eurostat, Industrial Production Index increased by 1.3% m-o-m (+6.3% y-o-y) in
March 2018.
The Council of Ministers has decided to establish an Economic and Competitiveness Council
which will be responsible for: (i) studying the factors that affect economic development; (ii)
monitoring economic competitiveness and productivity; and (iii) introducing policy
measures.
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General information
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together with its subsidiary companies and affiliates, collectively, as “AXIA”) which is authorised and regulated by the Cyprus Securities and Exchange Commission
(authorisation number 086/07).
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this respect it is clarified that no part of the authors’ compensation was, is or will be directly or indirectly related to the specific opinions or views contained in this
note. No part of the information contained in this note has been disclosed to any of the issuer companies for their comments and no such information is hereby
certified by such issuer companies.
All information contained herein was obtained from sources believed to be reliable at time of original publication, but not guaranteed and is subject to change at
any time without notice. No member of AXIA has an obligation to update, modify or amend this note or to otherwise notify a reader thereof in the event that any
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. The content of this note is
not exhaustive as regards the scope of the subjects discussed and AXIA does not make any representation or warranty or guarantee as to the completeness of the
information presented herein.
Any reference in this note to past performance of any security is included only for information purposes and is not indicative of future results.

Investment decisions
Investors should make their own investment decisions using their own independent advisors as they believe necessary and based upon their specific financial
situations and investment objectives when investing. Investors should consult their independent advisors if they have any doubts as to the applicability to their
business or investment objectives of the information presented herein. Investments involve risks and recipients should exercise prudence and their own
independent judgment in making their investment decisions. Therefore, this note should not be regarded by recipients as a substitute for the exercise of their
own judgment. This note has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to
a single recipient. This note is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to herein.
This note is being furnished to certain persons as permitted by applicable law, and accordingly may not be reproduced or circulated to any other person without
the prior written consent of a member of AXIA. This note may not be relied upon by any retail customers or persons to whom it may not be provided by law. It
does not constitute a factual representation, a financial promotion or other advertisement, is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction and may not be relied on in any manner by any recipient. Unauthorized use or disclosure of this note
is strictly prohibited.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this note may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Non-U.S. companies may not be subject to audit and reporting standards and regulatory requirements comparable
to those in effect within the United States.
No liability
Neither AXIA nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of any
information, fact or opinion in this note or lack of care in this note’s preparation or publication, or any losses or damages which may arise from the use of this
note. AXIA does not represent or warrant that any investments will increase in value or generate profits. Any responsibility or liability for any information
contained herein is expressly disclaimed. Any opinions or information contained herein is subject to change at any time without notice and may differ from other
opinions expressed professionally by persons within and outside AXIA. This material should not be construed as a solicitation or recommendation to use AXIA to
effect transactions in any security mentioned herein or as an attempt to induce securities transactions by such recipients in any manner whatsoever. AXIA is not
providing this note pursuant to any express or implied understanding that the recipients will direct commission or other income to AXIA.
Recipients
In the countries of the European Union, this note is communicated by AXIA to persons who are classified as eligible counterparties or professional clients and is
only available to such persons. In any other country outside the European Union, this note is addressed exclusively to persons entitled to receive communications
related to securities from foreign Investment Firms according to the applicable legal and regulatory provisions. The information contained in this note is not
addressed to and does not apply to any other categories of investors other than those specified above. AXIA complies with the applicable requirements and laws
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